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            After missing its income  targets successful  2023, electrical  car   shaper  Polestar is swinging the axe to chopped  costs, and trim  its reliance connected  its owners, Volvo and Geely.




The Sweden-based automaker confirmed to Reuters and Seeking Alpha that it plans to retrench 450 workers, oregon  astir  15 per cent of its workforce. Polestar’s wide    headcount is debased  due to the fact that it uses an “asset light” approach, with manufacturing done by Volvo and Geely.




A spokesperson for Polestar told the quality    bureau  the automaker is “reducing outer  walk   and, regrettably, besides  our fig   of employees”.




	Polestar 2





The institution  delivered 54,600 cars successful  2023, a tiny  six per cent summation   implicit    its 2022 sales, and good   beneath  the archetypal   people     of 80,000, which was aboriginal    revised down   to 60,000. Polestar blamed a “challenging market” for missing its 2023 targets.




Among the challenges faced by automakers successful  2023 were slowing maturation  for electrical  vehicles (EVs), and reduced EV subsidies successful  galore  jurisdictions. Tesla managed to support  income  increasing   by slashing prices.




In November 2023, Polestar accepted these changing conditions and outlined a caller   near-term program  focussing connected  its nett   margins. It besides  secured an further  US$450 cardinal  ($685 million) successful  loans from Volvo and Geely.




CEO Thomas Ingenlath told the media Polestar volition  clasp   its premium positioning and ore  connected  profitability, meaning it would not chopped  prices. At the clip  Polestar was readying  to deed  astir   155,000 income  per twelvemonth  by 2025, down   from an earlier people     of 290,000.




	Polestar 4





Starting beingness  successful  the precocious   1990s arsenic  a racing outfit, the institution  began tuning Volvo cars successful  the mid-2000s, and was bought retired  by Volvo successful  2015. Two years later, Volvo and Geely announced Polestar would go  a standalone marque  focussing connected  electrified — aboriginal    afloat   electrical  — vehicles.




After merging with a peculiar   intent  acquisition institution  (SPAC) successful  June 2022, Polestar has been listed connected  the tech-focussed Nasdaq banal  exchange. Its stock  terms  has fallen by astir   80 per cent since then.




Although it is present  a nationalist   company, Volvo and Geely ain  astir   95 per cent of Polestar’s shares.




Polestar presently  has 2  cars successful  production, the Volvo XC40-based Polestar 2 high-riding sedan, and the larger Polestar 4 crossover coupe. 




The archetypal  deliveries of the Volvo EX90-based Polestar 3 are expected to commencement  astir   the mediate  of 2024. Both the Polestar 3 and Polestar 4 person  been confirmed for Australia.
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